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A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, the aggregate remaining fund information of City of Eloy, Arizona, as
of and for the year ended June 30, 2021, and the related notes to the financial statements, which
collectively comprise City of Eloy, Arizona’s basic financial statements. We issued our report
thereon dated December 16, 2021, which contained unmodified opinions on those financial
statements. Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the basic financial statements. The accompanying schedule
of expenditures of federal awards is presented for purposes of additional analysis as required by
the Uniform Guidance and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Heinfeld, Meech & Co., P.C.
Scottsdale, Arizona
December 16, 2021
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CITY OF ELOY, ARIZONA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Fiscal Period 7/1/2020 - 6/30/2021

Additional Identifying Number
Federal Award Name of Funder Assigned By Funder Total Amount Federal
CFDA Identification Pass-Through Pass-Through Provided to Federal Program Cluster Cluster
Federal Awarding Agency/Program Title Number (Optional) Entity Entity Sub- it Total Name Total
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
COMMUNITY DEVELOPMENT BLOCK GRANTS/STATE'S PROGRAM
AND NON-ENTITLEMENT GRANTS IN HAWAII 14.228 ARIZONA DEPARTMENT OF HOUSING 118-19 569,974 569,974 N/A S0
HOME INVESTMENT PARTNERSHIPS PROGRAM 14.239 ARIZONA DEPARTMENT OF HOUSING 303-21, 307-19, 114-20 5343,853 5343,853 N/A S0
TOTAL DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
$413,827
DEPARTMENT OF JUSTICE
COVID-19 CORONAVIRUS EMERGENCY SUPPLEMENTAL FUNDING ARIZONA CRIMINAL JUSTICE
PROGRAM 16.034 coviD-19 DIVISION ACESF-21-018 536,720 536,720 N/A S0
TOTAL DEPARTMENT OF JUSTICE
$36,720
DEPARTMENT OF TRANSPORTATION
ARIZONA DEPARTMENT OF
COVID-19 AIRPORT IMPROVEMENT PROGRAM 20.106 coviD-19 TRANSPORTATION 03-04-014-017-2020 59,624 54,512,583 N/A S0
ARIZONA DEPARTMENT OF
AIRPORT IMPROVEMENT PROGRAM 20.106 TRANSPORTATION 3-04-0014-016-2020 54,502,959 54,512,583 N/A S0
ARIZONA DEPARTMENT OF
HIGHWAY RESEARCH AND DEVELOPMENT PROGRAM 20.200 TRANSPORTATION T0214; SUB-PHASES 01D/01C 5542,613 5542,613 N/A S0
ARIZONA GOVERNOR'S OFFICE OF
STATE AND COMMUNITY HIGHWAY SAFETY 20.600 HIGHWAY SAFETY 2021-PTS-020, 2021-Al-003 517,933 517,933 HIGHWAY SAFETY CLUSTER 517,933
TOTAL DEPARTMENT OF TRANSPORTATION
$5,073,129
DEPARTMENT OF TREASURY
COVID-19 CORONAVIRUS RELIEF FUND 21.019 coviD-19 ARIZONA GOVERNOR'S OFFICE ERMT-20-035 $2,253,079 52,253,079 N/A S0
TOTAL DEPARTMENT OF TREASURY
$2,253,079
EXECUTIVE OFFICE OF THE PRESIDENT
ARIZONA DEPARTMENT OF
HIGH INTENSITY DRUG TRAFFICKING AREAS PROGRAM 95.001 HOMELAND SECURITY G19SA0007A, G20SA0007A 582,439 582,439 N/A S0
TOTAL EXECUTIVE OFFICE OF THE PRESIDENT
$82,439
DEPARTMENT OF HOMELAND SECURITY
ARIZONA DEPARTMENT OF
HOMELAND SECURITY GRANT PROGRAM 97.067 HOMELAND SECURITY 18-AZDOHS-OPSG-180428-04 5262,014 5262,014 N/A S0
TOTAL DEPARTMENT OF HOMELAND SECURITY
$262,014
TOTAL EXPENDITURE OF FEDERAL AWARDS $8,121,208

Please Note:
Italicized award lines indicate pass-through funding

The accompanying Notes to the Schedule of Expenditures of Federal Awards are an integral part of the schedule.
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CITY OF ELOY, ARIZONA
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Fiscal Period 7/1/2020 - 6/30/2021

Significant Accounting Policies Used in Preparing the SEFA

The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal grant activity
of City of Eloy, Arizona under programs of the federal government for the year ended June 30, 2021. The
information in the Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations
of the City, it is not intended to and does not present the financial position, changes in net position or cash
flows of the City. Expenditures reported on the Schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. Any
negative amounts shown on the Schedule represent adjustments or credits made in the normal course of
business to amounts reported as expenditures in prior years. Pass-through entity identifying numbers are
presented where available.

10% De Minimis Cost Rate
The auditee did not use the de minimis cost rate.

Assistance Listing Numbers

The program titles and Assistance Listing numbers were obtained from the federal or pass-through grantor or
through sam.gov. If the three-digit Assistance Listing extension is unknown, there is a U followed by a two-
digit number in the Assistance Listing extension to identify one or more Federal award lines from that
program. The first Federal program with an unknown three-digit extension is indicated with U01 for all award
lines associated with that program, the second is U02, etc.
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CITY OF ELOY, ARIZONA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2021

Summary of Auditor’s Results:

Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:
e Significant deficiency(ies) identified: No
e Material weakness(es) identified: No

Noncompliance material to financial statements noted: No

Federal Awards

Internal control over major programs:
o Significant deficiency(ies) identified: No
e Material weakness(es) identified: No

Type of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in accordance with §200.516 of
Uniform Guidance: No

Identification of major programs:

Assistance Listing Number Name of Federal Program or Cluster
21.019 Coronavirus Relief Fund

Dollar threshold used to distinguish between Type A and Type B programs: $750,000
Auditee qualified as low-risk auditee: Yes

Findings Related to Financial Statements Reported in Accordance with Government
Auditing Standards: No

Findings and Questioned Costs Related to Federal Awards: No

Summary Schedule of Prior Audit Findings required to be reported: No
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